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OLD DOMINION UNIVERSITY RESEARCH FOUNDATION

Notes to Financial Statements
June 30, 2019 and 2018

NOTE 1.

NATURE OF FOUNDATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Accounts Receivable

Accounts receivable consists of amounts due from grants, reimbursable cost contracts,
and fixed-cost contracts. The Foundation uses the allowance method to account for
doubtful grant and contract receivables, which is based on prior years’ collection
experience and management’s analysis of the account balances.

Investments

The Foundation reports investments in marketable equity securities with readily
determinable fair values and all investments in debt securities at their fair values in the
statements of financial position. Unrealized gains and losses are included in the change in
net assets in the accompanying statements of activities. Also included in investments are
certificates of deposit with original maturities greater than three months. The
certificates of deposit are recorded at the initial investment value plus accrued interest.

Income Taxes

Financial Accounting Standards Board (FASB) Accounting Standards Codification
(ASC) Topic 740 prescribes a recognition threshold and measurement attribute for the
financial statement recognition and measurement of a tax position taken or expected to be
taken in a tax return. The Foundation's management has evaluated the impact of the
standard to its financial statements. The Foundation recognizes interest and penalties
incurred, if any, related to income tax positions as other interest expense and penalties
expense, respectively. The Foundation's tax returns are subject to examination by taxing
authorities, generally for a period of three years from the date they were filed.

Property and Equipment

Property and equipment are recorded at cost if purchased by the Foundation and at
estimated fair market value as of the date received if donated or awarded. Depreciation of
property and equipment is computed using the straight-line method over their estimated
useful lives as follows:

Buildings and improvements 15 - 20 years
Office furniture 7 years
Office equipment 5-7 years
Research equipment 5 years
Computer equipment 5-7 years

The Foundation maintains title to and capitalizes at cost all property and equipment
purchased under sponsored research grants, unless otherwise stated by the sponsor.

(Continued)
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Notes to Financial Statements
June 30, 2019 and 2018

NOTE1l. NATURE OF FOUNDATION AND SIGNIFICANT ACCOUNTING POLICIES
(Concluded)

New Accounting Pronouncement{Eontinued)

reporting period presented with the option to elect certain practical expedients as
defined within ASU 2014-09; or (b) retrospective with the cumulative effect of initially
applying ASU 2014-09 recognized at the date of initial application and providing
certain additional disclosures as defined in ASU 2014-09. The Foundation has not yet
selected a transition method and is currently evaluating the impact of the pending
adoption of ASU 2014-09 on the financial statements.

In June 2018, FASB issued ASU 2018-08, Not-for-Profit Entities (Topic 958):
Clarifying the Scope and Accounting i@ance for Contributions Received and
Contributions Madgwhich is intended to clarify and improve current guidance about
whether a transfer of assets is an exchange transaction or a contribution. The
amendments in this ASU provide a more robust framework to determine when a
transaction should be accounted for as a contribution under Subtopic 958-605 or as an
exchange transaction accounted for under other guidance (for example, Topic 606).
The amendments also provide additional guidance about how to determine whether a
contribution is conditional or unconditional. The amendments in this ASU could result
in more grants and contracts being accounted for as contributions than under previous
GAAP. This ASU should be applied on a modified prospective basis. Retrospective
application is permitted. The ASU is effective for years beginning after December 31,
2018.

Reclassifications
Certain amounts in the June 30, 2018 financial statements have been reclassified to

conform to the current financial statement presentation. These reclassifications had no
effect on the change in net assets as previously reported.

NOTE2. ACCOUNTS RECEIVABLE

Accounts receivable for grants and contracts consists of the following:

2019 2018
Accounts receivable $ 12,469,241 $ 10,578,450
Less reserve for uncollectible receivables (201,000) (127,000)

$ 12,268,241 $ 10,451,450

-12-
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Notes to Financial Statements
June 30, 2019 and 2018

NOTE 9.

NOTE 10.

NOTE 11.

NOTE 12.

PROPOSAL AND FUNDING COSTS

The Foundation incurs costs associated with proposal submission and funding requests.
These costs are predominately personnel costs and related overhead associated with
individuals involved in proposal preparation and submission activities. Proposal
submission and funding requests are submitted to various federal and state agencies as
well as commercial enterprises and private foundations. Total proposal and funding
costs incurred for the years ended June 30, 2019 and 2018 were $472,150 and
$603,380, respectively.

TRANSFERS TO PROJECTS

The Foundation records transfers to projects when grants and contracts use cost centers
that are managed by the Foundation. The cost centers have rates for various usages
and the amount charged to projects is based on specific use. Transfers to projects
totaled $354,492 and $334,372 for the years ended June 30, 2019 and 2018,
respectively.

CONTRIBUTED SERVICES

Contributed services are recognized as revenue and expense if the services (a) create or
enhance nonfinancial assets or (b) require specialized skills, are performed by people
with those skills, and would otherwise need to be purchased by the Foundation.
Contributed services recognized by the Foundation represent time spent by University
faculty on various research projects that are donated and not reimbursed by the
Foundation. These contributed services are recorded at their estimated fair value and
totaled $440,524 and $571,549 for the years ended June 30, 2019 and 2018,
respectively.

GOVERNMENT FURNISHED EQUIPMENT

The Foundation currently has the use of equipment provided by the federal government
for use on various research projects. This equipment has not been capitalized by the
Foundation since title to these assets remains with the government agency. The
Foundation is obligated to continue using this equipment or return it to the proper
governmental agency. The estimated cost of government furnished equipment
currently available to the Foundation was $737,955 and $756,399 as of June 30, 2019
and 2018.

-17-
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86 'HSDUWPHQW RI $JULFXOWXUH QWL BRMMFXWARKORJI\ 5LVN $VVHVVPH

86 'HSDUWPHQW RI $JULFXOWXUH S5&AN@DVXFKU 'DWD DQG 1XWULWLRQ

8 6 'HSDUWPHQW RI $JULFXOWXUH S5AN@DVXFKU 'DWD DQG 1XWULWLRQ

6XEWRWDO 'LUHFW 3URJUDPV

3DVV 7KURXJK 3URJUDPV IURP

9LUJLQLD 'HSDUWPHQW RI $JULFXOWXUH DQW 3URBHFRDQWURUYR®O®GORFN *U
9LUJLQLD 'HSDUWPHQW RI $JULFXOWXUH DQW 3URBHFRDQWURUYR®O®ORFN *U
9LUJLQLD 'HSDUWPHQW RI $JULFXOWXUH DQW 3URBHIRDQWUYRUYR® ®%ORFAN<*U )
9LUJLQLD '"HSDUWPHQW RI $JULFXOWXUH DQW 3URBHIRDQWUYRUYR® ®%ORFAN<*U
8QLYHUVLW\ RI ODLQH $IJULFXOWXUB)BQG )RRE@B 5SHVHDUFK ,QLWDWLY
20G 'RPLQLRQ 8QLYHUVLW\ ,& *UDQWYV 7R 6WDWHV :*6 2

6 XEWRWDO 3DVV 7TKURXJK 3URJUDPV
7TRWDO 8 6 'HSDUWPHQW RI $JULFXOWXUH

7RWDO 5HVHDUFK DQG 'HYHORSPHQW &OXVWHU

6SHFLDO (GXFDWLRQ &OXVWHU ,'($

8 6 'HSDUWPHOW RI (GXFDWLRQ
3DVV 7KURXJK 3URJUDPV IURP

$ *HRUJH ODVRQ 8QLYHUVLW\ 6SHFHMO (GXFDWLRQ *UDQWV WR 6WDW
$ *HRUJH ODVRQ 8QLYHUVLW\ 6SHFHMO (GXFDWLRQ *UDQWV WR 6WDW
$ *HRUJH ODVRQ 8QLYHUVLW\ 6SHFHMO (GXFDWLRQ *UDQWV WR 6WDW
$ *HRUJH ODVRQ 8QLYHUVLW\ 6SHFHVMO (GXFDWLRQ *UDQWV WR 6WDW
$ 20G 'RPLQLRQ 8QLYHUVLW\ 6SHFHNMO (GXFDWLRQ *UDQW¥ WR 6WDW
$ 20G 'RPLQLRQ 8QLYHUVLW\ 6SHFHNMNO (GXFDWLRQ *UDQW¥$ WR 6WDW
$ 20G 'RPLQLRQ 8QLYHUVLW\ 6SHFHNO (GXFDWLRQ $3JDQWY WR 6WDW
$ 20G 'RPLQLRQ 8QLYHUVLW\ 6SHFHNO (GXFDWLRQ $3JDQWY WR 6WDW
$ 20G 'RPLQLRQ 8QLYHUVLW\ 6SHFHNO (GXFDWLRQ $3JDQWY WR 6WDW












OLD DOMINION UNIVERSITY RESEARCH FOUNDATION

Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2019

SECTIONI. SUMMARY OF AUDITOR’S RESULTS
Financial Statements
Type of auditor’s report issued: Unmodified
Internal control over financial reporting:
Material weakness(es) identified? Yes X _No

Significant deficiency(ies) identified? Yes X___None Reported
Noncompliance material to financial
statements noted? Yes X _No

Federal Awards
Internal control over major programs:
Material weakness(es) identified? Yes X _No

Significant deficiency(ies) identified? Yes X ___None Reported
Type of auditor’s report issued on compliance
for major federal programs: Unmodified

Any audit findings disclosed that are required
to be reported in accordance with section
2 CFR 200.516(a)? Yes X _No

Identification of major programs:

Research and Development Cluster

TRIO Cluster

Dollar threshold used to distinguish between type A and type B programs: $ 1,142,706

Auditee qualified as low-risk auditee? X _Yes No

SECTION Il.  FINANCIAL STATEMENT FINDINGS

NONE

SECTION I1l. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

NONE
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OLD DOMINION UNIVERSITY RESEARCH FOUNDATION

Summary Schedule of Prior Audit Findings
For the Year Ended June 30, 2019

NONE
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR
FEDERAL PROGRAM AND REPORT ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Trustees
Old Dominion University Research Foundation
Norfolk, Virginia

Report on Compliance for Each Major Federal Program

We have audited Old Dominion University Research Foundation’s (the “Foundation”) compliance
with the types of compliance requirements described in the OMB Compliance Supplemehét could
have a direct and material effect on each of the Foundation’s major federal programs for the year
ended June 30, 2019. The Foundation's major federal programs are identified in the summary of
auditor's results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of federal statutes, regulations, and
the terms and conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the Foundation’s major federal
programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government
Auditing Standardsissued by the Comptroller General of the United States; and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, anddit Requirements for Federal Awarf$niform Guidance).
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about the Foundation's compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major

federal program. However, our audit does not provide a legal determination of the Foundation's
compliance.
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Opinion on Each Major Federal Program

In our opinion, the Foundation complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended June 30, 2019.

Report on Internal Control Over Compliance

Management of the Foundation is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planning
and performing our audit of compliance, we considered the Foundation's internal control over
compliance with the types of requirements that could have a direct and material effect on each major
federal program to determine the auditing procedures that are appropriate in the circumstances for
the purpose of expressing our opinion on compliance for each major federal program and to test and
report on internal control over compliance in accordance with the Uniform Guidance, but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the Foundation's internal control
over compliance.

A deficiency in internal control over complianeeists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliancas a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal control over compliansa deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Purpose of this Report

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements
of the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Norfolk, Virginia
September 16, 2019
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